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Overview

 Summary of violations

 Credit forfeiture

 Updated economic benefit calculations

 Gravity

 Settlement framework 
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Summary of Violations
1. CAA Section 203(a)(1): Introducing Engines Not Covered by Certificate of Conformity: 

2. CAA Section 203(a)(1): Introducing Engines Not Covered by Certificate of Conformity –
Defeat Device Engines: 

3. CAA Section 203(a)(3)(b): Manufacture and Sale of Defeat Devices: 

4. CAA Section 203(a)(2): Failure to Submit Complete or Accurate Reports:  
 

5. CAHSC 43016 and 43154: Introducing Engines Not Covered by EO: 

6. CAHSC 43016 and 43154: Introducing Engines Not Covered by EO – California Defeat Device 
Engines: 

7. CAHSC 43016 and 43154: Manufacture and Sale of Defeat Devices on California Subject 
Engines: 

8. CAHSC 43016 and 43154: Failure to Submit Complete or Accurate Reports:  
 

9. CAHSC 43016 and 43154: Introducing MY16 Engines into California Engines Not Covered By 
EO – Evaporative Emissions: 3
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Credit Forfeiture

 Outstanding issues

 5972GW

 1491GB

 MY16 Engines


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Credit Forfeiture


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Revised Economic Benefit

 Certification violations

 Avoided  tests





 

 Defeat device engine profits
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Economic Benefit 

 Unlawful profits




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Element of Economic Benefit Nominal Benefit 
(pre-tax)

Nominal 
Benefit (after 
tax)

 

Avoided Tests:

Subtotal avoided tests

Profits:

Subtotal engines

Subtotal parts

Total
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Gravity
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Gravity

 Statutory factors

 Case Law 

 Penalty Policies 

 Self-Disclosure
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Settlement Framework

 Credit forfeiture

  

 Civil penalty

 Injunctive Relief will likely include:

 Compliance auditing

 Independent certification personnel

 Training

18

Settlement Communications Subject to US/CARB/Kohler Confidentiality Agreement

(b) (4)


	Kohler Settlement Negotiations
	Overview
	Summary of Violations
	Credit Forfeiture
	Credit Forfeiture
	Credit Forfeiture
	Revised Economic Benefit
	Economic Benefit 
	Slide Number 9
	Gravity
	Slide Number 11
	Slide Number 12
	Slide Number 13
	Slide Number 14
	Slide Number 15
	Slide Number 16
	Gravity
	Settlement Framework



